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United States, Mexico, Canada Trade Relations
Discuss at least two industries in Canada that will potentiallybenefit from this deal and two that can potentially be negatively affected by this agreement.
One of the Canadian industries that will benefit from the USMCA is the auto industry. Over the years the United State government has threated to impose high tariffs for auto imports. If the three nations support the agreement, the United States has promised them free imports even though other nations will be required to pay for the tariffs. Notably, the auto industry in Canada will earn profits once they export their products to America as they will incur no customs duties (Krueger, 2014). The banking industry will also benefit as the new deal will create certainty into the future.
Some of the industries that will be negatively affected by the USMCA in Canada are the dairy industries and the pharmaceutical industries (Long, 2018). The dairy farmers in Canada will be required to produce less of their products to allow for America to export its dairy products to the nation. Important to note, this will affect the income of the dairy farmers as they will not be allowed to produce as a much. The pharmaceutical industry will also be required to produce less to allow for exports from the United States.
What is the potential implication for Canadian consumers as a result of the USMCA?
The cost of living will rises, thus affecting the Canadian consumers. The Canadians will be required to dig deep into their pockets to pay for drugs and dairy products (Long, 2018). Chiefly, this is caused by importing dairy products that they did not have to before the agreement.
How will this affect American companies?
Some of the American companies will greatly benefit from this agreement. One of such companies is the dairy company. In the new agreement, Americans will be granted access to export their dairy products to Canada, and this will solve their oversupply problem (Gibillini, 2018). The new agreement will offer longer patents for biological drugs. Uniquely, this will benefit American companies who are the main producers of such drugs.
How will this affect American consumers?
American consumers will be affected positively. The USMCA seems to favor American companies, and this impact the consumers. As a result of the agreement the employees of such companies will earn more, thus the consumers will have more to spend (Gibillini, 2018). The living conditions of the consumers will improve due to the added advantages Americans will get from this agreement.
What are the potential implications for the Mexican companies?
The auto industry in Mexico may incur some loses as they will be required to pay their employees three times what they currently pay them. The agreement suggests that a significant amount of work done to manufacture a car must have been done by a worker earning $16 per hour. With such a salary the worker will be motivated in his work. Again, in the effort of improving labor and environmental rights, trucks entering American from Mexico must have met all the safety requirements. Additionally, the Mexican companies will be required to pay their workers enough to allow them to join unions.
What is the potential implication for Mexican consumers?
The USMCA will benefit the Mexican financially. With the new requirement, the consumers will get financial freedom as they will earn more, and this will improve their standards of living. However, some may lose their employment because organizations will be required to pay them more.
Why would the American have agreed to renegotiate the NAFTA?
[bookmark: _GoBack]The reason why the Americans have decided to renegotiate the NAFTA is that the agreement led to the dismissal of many manufacturing companies in America (Caliendo & Parro, 2015). These companies moved to Mexico where there was cheap labor. Due to the companies changing location many Americans lost their jobs. Some had to move to Mexico where there was high employment due to the factories that relocated there.
Why would the Americans have originally decided to enter the NAFTA in 1994?
Americans joined the NAFTA because it offered them an opportunity to have trade relations with Mexico and Canada. With this relations, they would pay fewercustoms duties once their products were exported to the countries.
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